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E.O. 11652: GDS 
TAGS: EFIN, EEWT, HU 

SUBJECT: HUNGARIANS PLAN UNIFIED FORINT EXCHANGE RATE 

1 . IN AN INTERVIEW PUBLISHED JULY 21 IN ENGLISH-LANGUAGE 
DAILY NEWS, HUNGARIAN NATIONAL BANK PRESIDENT MATYAS 
TIMAR CHARACTERIZED AS UNFOUNDED RECENT SPECULATION THAT 
THE HUNGARIAN FORINT MIGHT SOON BECOME A CONVERTIBLE 
CURRENCY, BUT ADDED THAT HUNGARIANS CURRENTLY WORKING 
TOWARDS EVENTUAL ESTABLISHMENT OF A UNIFIED FORINT 
EXCHANGE RATE. EMBOFFS PURSUED SUBJECT WITH DR. LASZLO 
KARCAG, DIRECTOR OF NATIONAL BANK, AND WITH GASPAR 
CASPAR, DEPUTY GENERAL MANAGER OF FOREIGN TRADE BANK, 

BOTH OF WHOM CONFIRMED THAT HUNGARIAN BANKING COMMUNITY 
ANTICIPATES END TO CURRENT DUAL RATE SYSTEM IN 1980-81. 

KARCAG OPINED THAT SINGLE RATE WOULD BE "PERHAPS 35 TO 1", 

COMPARED TO CURRENT COMMERCIAL RATE OF 40 FORINTS TO 

US $1 AND NONCOMMERCIAL RATE OF 20 TO 1. BOTH STRESSED 
THAT SERIOUS DISTORTIONS IN THE PRESENT PRICE SYSTEM 
WILL HAVE TO BE REDUCED THROUGH TAX REFORMS BEFORE 
UNIFIED RATE WILL BE POSSIBLE. 

2. WHEN EMBOFF ASKED KARCAG IF HE EXPECTED THAT THE 
TRANSFERABLE RUBLE WOULD EVENTUALLY BECOME CONVERTIBLE, 
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HE VOLUNTEERED THAT HE WOULD BE HAPPY IF IT ONLY 
BECAAME TRANSFERABLE WITHIN CEMA. ACCORDING TO KARCAG, 
INTRA-CEMA TRADE STILL OPERATES ON WHAT IS BASICALLY 
A BILATERAL CLEARING SYSTEM; THIS IS INEFFICIENT AND 
KE EPS INTRA-CEMA TRADE WELL BELOW AN OPTIMAL LEVEL. 
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